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Lentlarmon:

We have considered your apnalication for Q'cf-mpcmn fren Pedorz] Income LuX aa
an organfeation descvibod ta seetion $00C¢e)(H) of the tnisrnsl Tuvean. Coda ot
1954,

The faformation subuftted dinclones that you were {nenriorated under the nosprsile
t

corporation liws of tiw Stare of N o» .
The purposes for wiich your organization was formed, as zar forth in Arztelss
IT B of veour Avrt*iles of Ineoorperatiom, ares

"The specific purpodes of this corporation :hall he the educatfon,
iInscruztion, and presetion ol public fnterost o % hiszore, studsy,
art foem, craft cspects, aad collector and trowdiag cacket .valiable
for 1 mited wﬂiuion reproductions of artist painted coliectanie
plates, Slgurinca, Vithegraphs, minfatures, and related matertals”

On page 2, Form (923, 1t is statad that, "The organi:;xuwn, ,,xi =avily through
vhat is hoped to e an annual three day conveation, pl;m; to t e avaliable for
the public th= T ¢ notaeworthy collectiuble nlas Titharaphs,
minaturss and ~igur

A oene Yoeneicn”

eut o e

d b rhe crganizatlen atates o pare:

, whugae

.’:-.r::bcrsi::‘.p consints of NN clubs, with a comiingd raster of over -
i Loeen forn o ‘W'x"vﬁ-;l': for th ¢

hing L*m, a najor Tieived eodition cenventin

- '\--‘) or-.

[}

toCarnl hed Ly othe organd catden Jlacloaen thor s lngone
i stion adalasliag, bowviquete, bLooth rentals

The propesci .
will be dozived o
and oiber reiatued




o O e LIRSV

Page 2

&

Section 1.5Ul(c) 6)-1 of Income Tax Pegulation states, in part, as
follows:

"A business lecgus is en association of persons having gsome
common business interest, the purpose of which is to promote
such common interest....Ilt is an organization of the same
general class as 8 chanber of commerce or board of trade. Thus,
its activitios should be directed to the improvement of business
ccnditions of one or mora linas of business as distingiished
from tle performance of particular gervices for individual
pergnng,”

The orgarizatinon applind for sxempt status peaviously on Form 1023
an an educatinnal oraanization, The purposes were not axeclieivaly
educational undar sartlion S311e)1(1), although sonme aducarntional
activities were conductad during the annval convention. Therefore,
it 4id not meet the requirerents undar section S01(ec)(3).

The primary activity of the organization is to conducz a thraa day
coavention annually and since re uther exempt purposes exiet, the
orgainization éoes not meet the requirenments of a 501(1)(4) entity,

Therefore, we have concluded that vou do not qualify for evenption
from Fednral inreme kax an an orgintzation degorils? [» vnesteas
501(c)(6) of the Internal Perenun Code. Accordingly, you are
recuired to file income tax returns on Form 1120, 2nnually, with
your District Director,

I€ you are in agreement with this proposed determination, we requast
that you sign and return the anclosed agreement Form 4019, Pleage
note the instructions for s8iguing on the reverse side of this form,
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If you are not in agreement with this proposed determination, we
recommend thet you request for a hearing with our office of Pegional
Director of Appeals. Your request for a hearing should include a
written appeal giving the facts, law, . andenf'other information to
support your position as explained ian the enclosed Publication 892,
You will then be contacted to arrange a date for a hearing. The
hearing may be held at the office of Regional Director of Appeals
or, if you roquest, at a muturlly convenient District Office., A
salf-addressed envelope ig enclosed,

Sincerely yours,

District Director

Enclosgures:
Publication 892
Form 6018




